MN Public Facilities Authority – Replacement Fund

Minnesota State Statute 446A.072 - Wastewater Infrastructure Fund Program 
Subd. 12. System replacement fund

Each governmental unit receiving a loan or grant under this section shall establish a system replacement fund and shall annually deposit a minimum of $.50 per 1,000 gallons of flow for major rehabilitation or expansion of the treatment system, or replacement of the treatment system at the end of its useful life. Money must remain in the account for the life of the loan from the authority or USDA/RECD, unless use of the fund is approved in writing by the authority for major rehabilitation, expansion, or replacement of the treatment system. 

	
Debt Service Account
Under the requirements of the CIRSSD’s Bonds and Grant/Loan Agreements, the CIRSSD member communities make a monthly Debt Service Payment to retire the outstanding Bonds or Low Interest Loans owed to the State of Minnesota. The CIRSSD makes two annual payments to the State of Minnesota in February (interest only) and in August (interest and principal) through the term of the loans. Debt Service payments are based upon the facility design capacity allocated to each community.

Operation and Maintenance (O&M) Account
[bookmark: _GoBack]Under the requirements of the CIRSSD’s Bonds and Grant/Loan Agreements, the CIRSSD member communities make monthly O&M payments to the CIRSSD to cover the day to day cost of operation, maintenance and management of the CIRSSD facilities. O&M payments are based upon the design flow capacity allocated to each member community as well as O&M of dedicated facilities for each community such as their respective lift stations.
